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Year | CPI % | Inflation% | Nominal Wages | Nominal Wages % | Real Wage | Real Wage%°
2005 104 4.11 77 0.04 73.96219 -4.06
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Variable Observations Mean Std. dev Min MAX

Unemployment 68 24.58971 2.23394 18.7 28.6
Wages H 68 81.42353 10.76411 57.7 108.3

Economic growth 68 7008295. 3.761279 11.09- 12.1

Inflation 68 3251471.- 9.377828 76- 3.3
STATA zebi s plasials carll slie] (3o 1 yiaall

bl dul il ol ie (10) 03, S5
= = .':--'-." G ¥

STATA Eu:t’).) :)-LAA-”
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Variable coefficient P.value
Wages H 0.1965 0.1084
Economic growth -0.1930 0.1147
Inflation -0.0673 0.5857
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STAT goli s : yraal)

Fuller - Dickey Augmented (AFD). (PP) Perron — Phillip =) ,L35) z56s 5.7.1

Variable AFD PP
Level | Difference 1* | Level Difference 1*
Unemployment 0.0164 0.0000 0.0001 0.0000
Wages H 0.3868 0.0001 0.6253 0.0000
Economic growth 0.0000 0.0000 0.0000 0.0000
Inflation 0.0002 0.0000 0.0000 0.0000
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Optimal Lag for used Model According to VAR Analysis(8) e3, Jgi=J)

Lag LL LR df p FPE AIC HQIC SBIC
0 448.604- 56.9613 | 15.3939 | 15.447 | 15.5288
1 309.23- | 194.75 | 16 | 0.000 | 4.48479 | *12.8509 | *13.1167 | *13.5266
*

2 377.247- | ¥27.996 | 16 | 0.032 | 4.80643 | 12.914 | 13.3924 | 14.1283
368.278- | 17.937 | 16 | 0.328 | 6.08062 | 13.1337 | 13.8247 | 14.8878
4 -361.694 | 13.17 16 | 0.660 | 8.40326 | 13.4279 | 14.3316 | 15.7217
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Results of Johansen tests for Cointegration (9) e, JguxJ)

sl Unrestricted Cointegration Rank Test (Trace)

e Hypothesized No. of CE(s) | Eigenvalue | Trace Statistic | Critical Value 5% _;’[J,

None 0 127.0984 47.21

At most 1 0.55501 72.8487 29.68

At most 2 0.53014 *22.2418 15.41

At most 3 0.26318 1.7792 3.76

At most 4 0.02621
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Johansson Error Correction Model Estimation Table(10) @8, JgaxJ)

| Variable Coefficients Std. Error t-Statistic Prob
ECM (U-1) 0461704.- 0141577. 3.26- 0.001 )
D-Wages 0000985.- 0002045. 0.48 0.630 -
D-Economic growth 2100401. 0261689. 8.03 0.000 s
D-Inflation 0066697. 0918309. 0.07 0.942 J
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Results of Estimating the Relationship Between Unemployment and Wages (11) @, Jgazll

Variable Coefficients Std. Error t-Statistic Prob
LOGWAGES 1.270433 2.110316 0.60 0.549
Economic growth 0884618.- 0518437. 1.71- 0.093
Inflation 011587. 0062866. 1.84 0.070
CONS 7.011317 9.114621 0.77 0.445
R?=29%
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